
1 | P a g e  
 

 

 

 

 

 

 

 

 

 

 

 

 

"Implications of the Bangladesh Budget 

in the face of Covid-19" 
Fiscal Year 2020-2021 

 

 

 

 

 

 

 



2 | P a g e  
 

 

 

 
 

PRC.bd Budget Review for the FY 2020-21 
 

Submitted to 
 

 
National Board of Revenue (NBR), Bangladesh 

 

 

 

 

 

 
Policy Research Centre.bd (PRC.bd) 

July 09.07.2020 

www.prc-bd.org  

 

 

 
 

http://www.prc-bd.org/


3 | P a g e  
 

 

 

 

 

Table of Contents 

Sl. No. Topic Page No. 

1. Acknowledgement 06 

2. Executive Summary on PRC.bd Budgetary Review for 

the FY 2020-2021 

07-13 

3. "Implications of the Bangladesh Budget 2020-21 in the 

face of Covid-19" by Professor Dr. Akbaruddin Ahmad, 

Chairman Policy Research Centre.bd (PRC.bd) and Vice 

Chancellor (Retd.), Dharul Ihsan University 

1. Introduction 

2. Project Implementation Dialogue 

3. Incomes Priority 

14-16 

3. COVID-19 and public policy in the global environment 

by Professor Akhlaque Haque Ph.D., Department of 

Political Science and Public Administration, The 

University of Alabama at Birmingham (USA) 

1. Introduction 

2. Social life 

3. Economic life 

4. Public policy implication 

5. Public or political life 

6. Summary 

16-18 

4. BANGLADESH NATIONAL BUDGET 2020-21: 

Ethics in banking operation, checking irregularities, 

marketing of banking products by Mr. Kamal 

Chowdhury (MBA), Senior Research Fellow, Policy 

Research Centre.bd (PRC.bd) and former Managing 

Director, African Commercial Bank of Zambia and City 

of London. 

1. Introduction 

I. Recommended Solution 

2. Revenue mobilization, tax collection and tax 

net 

3. Agriculture Sector 

4. Health Sector 

5. Banking Sector 

II. Recommended Solution 

19-21 

 

 

 



4 | P a g e  
 

 

 

 

 

 

 

 

Table of Contents 

Sl. No. Topic Page No. 

5. Special Analysis on Statistical Research and Digital 

Bangladesh by Mustafa Chowdhury, Advisor, Policy 

Research Centre.bd (PRC.bd), Freelance Researcher & 

Writer and Retired Federal Public Servant Government 

of Canada 

21-22 

7. Direct-Cash-Transfer and MSME Sector;  

Two Key Options for Government during COVID-19 

Crisis by Muhammedali, Research Scholar Department 

of Economics, Central University of Kerala 

22-23 

8. Policy inputs in education and health sectors, Colonel 

Zillur Rahman Mohd Ashraf Uddin (Retd.), Advisor, 

Policy Research Centre.bd (PRC.bd) 

1. Prelude 

2. Quality Education 

3. Good Health 

4. Final remarks 

5. Summary 

23-25 

9. The state of agriculture and the budget 2020-21 by Mr. 

Ataur Rahman, Senior Research Fellow, Policy Research 

Centre.bd (PRC.bd) and Former GM BADC 

25-26 

10. The farming community in the aftermath of Covid-19 by 

Dr. Nilufer Hye Karim, Research Director and Senior 

Research Fellow, Policy Research Centre.bd (PRC.bd) 

26 

11. Health and the budget 2020-21, Dr. Najmul Hossain, 

Senior Research Fellow, Policy Research Centre.bd 

(PRC.bd) and Consulting Physician of Multinationals 

26 

 

 

 

 

 

 

 

 



5 | P a g e  
 

 

 

 

 

 

 

Table of Contents 

Sl. No. Topic Page No. 

12.  Major Focus Area for Budget FY 2020-2021 to 

consider 

a. Growth Rate 

b. Boosting Investment 

c. District Budget 

d. Special Incentives 

e. Loss of Income 

f. Unemployment 

g. Agriculture Sector 

h. Food Inflation 

i. Health Sector 

j. Environmental Sector 

k. Transportation Sector 

l. Education Sectro 

m. Tourism Sector 

n. Energy Pricing 

o. Small & Medium Enterprise 

p. Social Safety Net. 

q. Crop Production and Food Safety 

26-34 

13. Other Long-term Special Focus Area 

a. Political Stability 

b. Corruption 

c. Professional Development 

d. Governance 

 

34-35 

 

 

 

 

 

 

 

 



6 | P a g e  
 

 

 

 

 

 

 

Acknowledgement 

 

 

Policy Research Centre.bd (PRC.bd) Budgetary Team would like to put on record its appreciation to 

Professor Dr. Akbaruddin Ahmad, Chairman, Policy Research Centre.bd (PRC.bd) for his direction, 

supervision and foresight in preparing this report. 

 
The team gratefully acknowledge the professional advice, inputs and commitment provided by the think 

tanks in-house experts viz. Vice-chairmen, Abraruddin Ahmad & Mr. Afeef Ahmed, CEO, Dr. 

Mahfuzul Haque, Advisor, Colonel Zillur Rahman Mohd Ashraf Uddin (Retd.), Advisor, Mr. Mustafa 

Chowdhury (Canada), Director Research, Dr. Nilufer Hye Karim, Prof. Akhlaque Haque Ph. D. (PRC.bd 

Key Note Speaker & Professor, The University of Alabama At Birmingham, USA), Senior Research 

Fellow, Mr. Kamal Chowdhury (UK), Senior Research Fellow, Dr: Najmul Hussein, Economist, Senior 

Research Fellow, Md. Ataur Rahman, Mr. Mohammedai K A (Research Scholar, Central University of 

Kerala, India), Senior Research Associate, Md. Abdul Latif Mahmud (Economist and M. Phil, Research 

Fellow), Senior Research Associate, Mr. Touhid Alam, Secretary & Senior Research Associate, the 

Advisory Panel and the rest of the PRC.bd. The team to arduously worked towards preparing a proposal 

for submission the National Board of Revenue (NBR) and the Finance and Planning Ministries, 

Government of People’s Republic of Bangladesh.  

 

 

 

 

 

 

 

 

 

 

 



7 | P a g e  
 

Executive Summary on PRC.bd Budgetary Review for the FY 2020-2021 

1. Policy Research Centre bd. (PRC.bd) has been conducting policy research since its inception. 

Budgetary Proposals have been presented to the government for FY 2012-2013, FY 2013-2014, 

FY 2014-2015. A post Budgetary Review for FY 2012-2013, FY 2013 -2014, FY 2014-2015  FY 

2015-2016 and FY 2017-2018 was also prepared and sent to the stake-holders. During 2011, 

2012, 2013 and 2014, 2015, 2016, 2017, 2018, 2019 PRC.bd has organized a number of 

conferences, seminars, dialogues and webinar on different issues of national importance namely 

on Trade and Commerce, Tourism, Banking, Food Security, Disaster Management, Climate 

Change, Health, Agriculture, Regional Integration: SAARC, Education and so forth. 

2. The Policy Research Centre. Bed (PRC. bed) would like to felicitate Hon’ble Finance Minister to 

putting forward his second budget underneath the intricate and wearisome situation.  The national 

budget for fiscal year FY 2020-21 has been announced in that time when the economy has been 

most awfully affected by the novel corona virus pandemic.  Except for the remittance flow, 

foremost economic indicators of Bangladesh economy exhibited some tormenting signals; these 

include negative export and import growth, low FDI growth, submissive domestic resource 

enlistment and small utilization of allocated development disbursement and fragile steadiness of 

payment situation. COVID-19 has provoked the act of the economy, which was already under 

pressure. PRC.bd Budgetary Proposals for FY 2020-2021 plan to highlight some important issues 

that may affect on the overall performance of the economy for the 12 months period ending June 

30, 2020. Moving forward political and pandemic crisis there is a strong need for the NBR to 

meet its expected target for revenue generation through its conventional channels of tax 

collections and aggressive confidence boosting. 

3. The revenue target set in the proposed budget seems to be quite optimistic, and the National 

Board of Revenue (NBR) will remain under tremendous pressure if the current menace does not 

end at the earliest. Conversely, the government has opted for a 'big risk' of setting nearly 8.2 per 

cent budget deficit, which would be financed through borrowing mostly from domestic banking 

and foreign sources. Policy Research Centre.bd (PRC.bd) think that the hazard of alleviation and 

economic recuperation in the conditions of COVID-19 should be the identical high objectives of 

FY 2020-21 budget–the COVID Budget the Health-Humanitarian-Economic risks originating 

from the ongoing COVID 19 pandemic make FY 2020-21 Budget a budget with a merit. 

4. Unification of Social Safety Net Program (SSNPs) is needed for specified purpose and selection 

of aimed regions and groups. There should be interaction between concerned ministries for 

appropriate implementation of the program. Resources should be allocated for a central web-

based database that will manage the overall integrity of on-going, continued and new SSNPs. 

5. The government need to take initiative to generate emergency healthcare facilities, encourage 

private investment, relocate cash and kind to people in need, in particular concerned poor and 

marginalized groups under social safety net programmes (SSNPs) and minimize Covid-laden 

unemployment as outlined in page 37 of the MTMPS document. It is widely perceived that global 
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economic downturn is impending, so the budget must be ready to increase resilience of domestic 

economy. International financial institutions and bilateral donors would be unable to finance the 

deficit-financing target of the proposed budget since almost all the countries would require 

international support. In that case, the government should prepare an alternative debt financing 

mechanism without increasing stress on banking system any further. The proposed allocation in 

SSNPs is about 17 percent in the proposed budget, which marked a significant rise due to new 

schemes and increased coverage to benefit low-income and Covid-stressed households. Now a 

big challenge is how to counter a possible large shock in domestic and foreign employment due to 

job loss of migrant workers in the Middle East, Europe, and other parts of the developed world as 

well as a decline in global demand for goods and services. An interim employment strategy is 

required as the readymade garments sector has already declared to release a huge number of 

workers and many small-medium enterprises have lost capital over the last couple of months. 

Foreign remittance would also decline drastically if out of the country workers return at a massive 

scale. Therefore, the workfare schemes under the SSNPs would need a significant change. 

6. There are some limitations in the overall system and the tradeoffs that create dilemma are growth 

vs. macro-economic stability, subsidy requirement vs. other priorities, government borrowing vs. 

private sector credit demand, exchange rate fluctuation vs. export etc. These are the challenges of 

public finance intensifying macroeconomic pressures. Both the government and the International 

Monetary Fund (IMF) have agreed to follow the prescribed fiscal measures, along with contra 

dictionary monetary policy and orthodox exchange rate. Economists and political analysts have 

serious objections against the provisions of austerity measures contained in the Memorandum of 

Economic and Financial Policies (IMF-MEFP) and termed these as the causes of   slowing down 

the economic growth. As discussed in the MTMPS document, the proposed budget has been 

formulated keeping in mind the targets of the 8th Five Year Plan, Sustainable Development Goals 

(SDGs) and Vision 2041. The government could not move beyond the medium term budgetary, 

macroeconomic and revenue frameworks during the Covid-19 pandemic. It implies that the 

proposed budget did not bring a big change and innovation as it did not have enough freedom to 

formulate a budget to adequately address the health concerns from the menace of massive 

downturn of the economy. The government had to continue allocating on mega infrastructure and 

energy projects because otherwise costs would be heavily escalated. These projects would also be 

required to achieve double-digit growth when the Covid-19 would be over (Tables 1 and 2). 

 

Indicator Actual Budget Revised Budget Projection 

FY 19 FY 20 FY 20 FY 21 FY 22 FY 23 

GDP growth (%) 8.15 8.2 5.2 8.2 8.3 8.4 

Gross Investment (As % 

of GDP) 

3.16 32.8 20.8 33.5 34.5 35.6 

Private Investment (As 

% of GDP) 

23.5 24.2 12.7 25.3 26.6 27.7 
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Public Investment (As % 

of GDP) 

8.0 6.6 8.1 8.1 7.9 7.9 

ICOR 3.9 4.0 4.0 4.1 4.2 4.2 

 

Indicator Actual Budget Revised Budget Projection 

FY 19 FY 20 FY 20 FY 21 FY 22 FY 23 

CPI inflation (%) 5.5 5.5 5.5 5.4 5.3 5.2 

Private Sector Credit 

(Growth in %) 

11.3 16.6 14.8 16.7 16.8 16.8 

Export (Growth in %) 10.5 12.0 -10.0 15.0 10.8 11.0 

Import (Growth in %) 1.8 10.0 10.0 10.0 8.0 7.0 

Remittance 

(Growth in %) 

9.6 13.0 5.0 15.0 10.0 10.0 

Source: MTMPS 

The budgetary framework of MoF considered a 5.2% GDP growth in FY 20, Provisional 

estimates from BBS for FY20 are not yet obtainable. PRC.bd anticipated that the targeted GDP 

growth rate would not be achieved in FY20. According to the grapevine, the impacts of the 

COVID-19 pandemic have been largely overlooked. As of April 2020, private sector credit 

growth was 8.8% lowest since July 2011, It is envisaged that a 125.2% increase in private 

investment will be attained in FY 21 via a private sector credit growth of 16.7%. up to May 

FY20, total export growth was a dismal (-)18.0% with both RMG [(-)19.0% growth] and non-

RMG [(-)12.7% growth] export in hot waters, up to Apr FY20, total import growth was negative 

(-)8.8%. Particularly alarming is the slowdown in capital machineries import [(-)33.5%] up to Feb 

FY20, total L/C opening exhibited a growth of negative (-)1.0% while that of capital machineries 

recorded a decrease by 0.6%. Remittance growth target for FY 21 has been set at 15.0%. 

However, overall outlook on outward migration was somewhat bleak in the MTMPS [outward 

migration growth was negative (-)11.6% during Jul-May FY20 as per MTMPS], up to May 

FY20, remittance inflow posted a rise of 8.7% over corresponding figure. However, this dynamic 

might soon change due to job losses in the host countries, lower outbound remittance from GCC 

countries due to COVID-19 and oil price slump, various restrictive measures and stringent health 

related conditionality in host countries. 

7. The shortfalls will be in excess of the required to be paid by the government to make-up for the 

capital adequacy limits. The disturbing political clashes and strikes have taken a heavy toll on the 

socio-economic progress of the nation. The over 8.15% growth rate achieved during FY 2019-

2020 is yet commendable but the present political impasse continues and hinders all out efforts to 

build confidence of investors both national and international. The country’s hopes and aspirations 
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of becoming a middle-income country by 2021 may not be achieved if the global pandemic is not 

solved amicably. An assessment of impact of the ongoing pandemic on poverty, inequality and 

employment should be the primary area of policy interest and policy focus, an analysis to explore 

short-term implications of COVID-19 on poverty and inequality of Bangladesh, using the unit-

level data of the Household Income and Expenditure Survey (HIES) 2016. The analysis has 

applied negative shocks on household consumption in the range of 9-25%, which lead to an 

increase of national (upper) poverty rate to 35.0% in 2020 from 24.3% in 2016. At the same time, 

consumption inequality, measured by the Gini coefficient, is expected to rise from 0.32 in 2016 to 

0.35 in 2020 and a similar analysis with a disaggregated income shock results in an increase of 

the income Gini coefficient from 0.48 in 2016 to 0.52 in 2020. 

8. The country has taken 18th position in the cumulative number of COVID-19 cases surpassing 

China and the economy has been struggling for more than a quarter to survive despite a 

prolonged crisis. Bangladesh was set to achieve around 8.5 per cent economic growth in the 

outgoing fiscal year. Investment has declined from 31.57 of 2018-19 to 20.8 in 2019-20. 

Industry and services, the two most important drivers of economic growth, have also registered 

dismal record. Presumably, the growth of gross domestic product (GDP) has been estimated to 

be 5.2 per cent in the Medium Term Macroeconomic Policy Statement (MTMPS) 2020-21 to 

2022-23 due to extraordinary contraction of these two sectors. The targeted growth of GDP in 

2020-21 is 8.2 per cent when the budget will be implemented, even though it would be hardly 

achievable given the great uncertainty all around. 

9. Broad fiscal framework for FY 21, Public expenditure (13.2%) projected to grow faster than 

revenue mobilization(8.6%), total budget expenditure is set at 17.9% of GDP (same as 

RBFY20), revenue income will be 11.9% of GDP (12.4% in RBFY20), operating expenditure 

(17.9%) programmed to grow faster than Development expenditure (6.3%). ADP: 36.1 % of 

total public expenditure (38.5% in the RBFY20), budget deficit has been projected at 6.0%of 

GDP (5.5% in RBFY20). The envisaged deficit is likely to be financed by significant increase in 

foreign borrowing and high bank borrowing. Revenue mobilization FY 21 Tk.3,78,000/- Crore, 

FY 20(Revised Budget) Tk.3,48,069/- Crore, FY20 (PRC.bd Projection) Tk. 2,20,715/- Crore. 

Target Growth (%) FY 21 (Budget) 8.6 and Target Growth (%) FY21 (PRC.bd Projection) 8.1. 

Budget FY21 targets an 8.6% growth over RBFY20 and about Tk.2, 000 crore lowers revenue is 

expected from the non-tax revenue sources. 

10. Within Public Services Sector, Finance Division received an increased amount of Tk. 33,399 

Crores, which is about 50.3% of total additional public expenditure for FY21. Tk. 27,961 Crore 

has been kept for Investments in Shares and Equities in FY21 (Tk. 13,459 Crore in RBFY20) in 

a year when every penny counts, Tk.22,771/- has been allocated for providing loan to 

autonomous bodies. To compare, annual total new allocation in view of COVID-19 for FY21 is 

equivalent to Tk. 21,022 Crore (3.7% of total budget), Total incremental allocation for Interest 

Payments is Tk. 6,731 Crore; of which, domestic -Tk. 5,456 Crore (88.9% of total). Contingent 

liability that government’s guarantee (contingent liability) has increased over the last one year –a 

negative development, power and energy sector is currently the leading sector in terms of 
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receiving guarantee from the government. 

11. The tax-free limit for individual taxpayers is Tk. 2, 00,000 while the highest corporate tax rate is 

42.5 percent in Bangladesh. Corporate and individuals' income tax rate is unlikely to be changed 

and tax-free limit for individual taxpayers may remain the same. A 10% increase in tax revenue 

collection is expected to be Tk. 1.23 trillion for FY 2014. Corporate Tax of 2.5% reduction in tax 

rate of non-publicly traded companies to fix it at 32.5% from 35% -the tax differential between 

listed and non-listed companies to reduce; listing of companies to be discouraged. Tax rates for 

publicly traded companies, publicly traded banks, insurance and financial institutions, and 

merchant bank will remain unchanged. For RMGs, the present provision of 12% (10% for green 

industry) has been extended for another two years that -will help reduce environmental 

degradation by limiting negative externality. The current exemption limit may be enhanced to 

Tk. 3, 00,000/- for all male assesses and Tk. 3, 50,000/- for women and disabled persons. A 

minimum tax payable may be enhanced to Tk. 3500/- from the current of Tk.3000/-. Individual 

taxpayers can invest money in the capital market and show it in their tax returns on paying tax at 

a rate of 10% on the value of the investment subject to satisfying certain conditions including a 

lock-in period of three years.  Individuals can disclose undisclosed cash, bank deposits, savings 

certificates (Sanchayapatra), shares, bonds or any other securities on paying taxes at a rate of 

10% on the value of the said declaration 10% of the amount offered for legalizing undisclosed 

income may be charged as income tax These facilities will be available only for FY21. Personal 

Income Tax (PIT) Major revisions in the income tax structure. Annual tax-free income threshold 

for personal income has been raised to Tk. 3.0 lakh from Tk. 2.5 lakh for female taxpayers and 

elderly taxpayers; To Tk. 3.5 lakh from Tk. 3 lakh. Tax-free income threshold remains the same 

at Tk. 4 lakh and Tk. 4.5 lakh for specially abled and freedom fighters. Earlier PRC.bd had 

proposed to raise the threshold to Tk. 3.1 lakh and reduce the first three slabs of tax rates by 5 

percentage points. Zero VAT and tax incentive should be given to companies involved in the 

software development, research, development and exports. First online return submission will 

receive rebate of Tk. 2,000 –will encourage digital transformation of tax department. Ease of tax 

return– simplification of tax return form may incentivize more individuals to submit return. E-

TIN has been made essential for Zilla Parishad Chairman and Vice Chairman- will improve 

transparency as regards income of these elected people. Withholding Tax Reduced at 0.5% from 

0-8% on all types of export proceeds including that of RMG. However, RMG has been currently 

enjoying the further abridged rates through an SRO, which will continue to be in force until 30 

June 2020. The current rate may be persistent for one more year in view of the pandemic. 

Advanced income tax AIT has been raised by 50-67% for private cars, jeeps and microbus 

PRC.bd appreciate the rise in tax on motor car/jeep. Tax on microbus will likely be shifted to 

consumers. Untaxed/undisclosed money provision, Individual taxpayers are allowed to disclose 

any type of undisclosed house property including land, building, flat and apartment on paying 

tax at a particular rate on per square meter.  

12. Small and Medium Enterprise (SME) should get a tax holiday of 5 years if the business is based 

in the metropolitan areas and 10 years if it is based outside the metropolitan areas. This will 

encourage the investors to set up business enterprises outside the metropolitan areas. The entire 
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income from the agricultural sector including agro-industry should be declared as tax-free. This 

will encourage entrepreneurs to invest in this area. A tax holiday for at least 10 years may be 

considered for all agro-based industrial units. The budget for FY 2020-2021 should have 

substantial funds allocated to give a big boost to the agriculture, health and tourism sector that 

will provide employment opportunities for the unemployed youth and generate revenues for the 

entrepreneurs and the government. 

13. Money-laundering Prevention Introduction of a new section in the Income Tax Ordinance to 

prevent money-laundering 50% tax will be levied on the proven amount of over-or under-

invoicing, or on the proven amount of false declaration of investment. PRC.bd calls for 

heightened forensic capability of the Transfer Pricing Cell. At the same time, they should be able 

to access to international trade database. Good initiative to discourage illegitimate financial 

outflows through over and under invoicing. Coordination among the concerned various agencies 

(NBR, trade banks) is required. NBR’s Transfer Pricing cell should take the lead.  

14. Tax deducted at source TDS reduced to 2% from existing 5% on import of garlic and sugar may 

impact the local producers of garlic and sugar adversely, TDS reduced to 2% from existing 5% 

on import of raw material for poultry feed will promote the domestic poultry industry Tax 

Holiday good rationalization. Obtainable 26 sectors to continue enjoying the facility are 

inclusive of 8 more potential manufacturing sectors under the facility of Electrical transformer, 

Artificial fiber or manmade fiber manufacturing, Automobile parts and components 

manufacturing, Automation and Robotics design, manufacturing including parts and components 

thereof, Artificial Intelligence based system design and/or manufacturing. Also added are  

Nanotechnology based products manufacturing, Aircraft heavy maintenance services including 

parts manufacturing will provide support to domestic enterprises to grow. However, misuse of 

the facility should be checked. 

15. The government at the earnest should formulate a National Youth Strategy and empower the 

Department of Youth Development with higher budgetary allocation and separate ministries. One 

in three people is youth as per population census and for ensuring sustainable future generation of 

workforce in this competitive day and age, major refocus and prioritizing this sector is needed. A 

starting point for creating a national strategy for youth could be an overarching plan to establish 

an additional cadre/tier in the existing Bangladesh Civil Service called “Youth Worker” while 

also identifying existing processes to strengthen and incorporate into the national strategy would 

be important and relevant. 

16. Foreign Direct Investment (FDI) in the country's total investment is declining. The flow of FDI 

in the form of equity, and reinvestment   has been showing an erratic movement because of 

political unrest, hazardous conditions of the industries, procedural complicacy, etc. and it is very 

difficult to assess its future trends. Confidence boosting is highly recommended.  

17. Setting up of “Agro Commodity Pricing Commissions” especially for the fisheries sub-sector 

allowing farmer’s survival and minimum fair prices against their produce, while enabling 

consumers at retail level to enjoy affordable prices. It is extremely urgent and will be timely to 
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curtail the intermediaries syndicate if the production of deshi fish variety has to survive in 

Bangladesh.     

18. The enclosed Budgetary Proposals FY 2020-2021 attempt to cover very significant issues such as 

revenue collection, district budget, investment at different sectors and its outcome or result, 

monetary policy, budget size, size of annual development plan and unemployment. Agriculture, 

farming, food inflation, health, environmental, transportation, education, tourism, youth, energy 

pricing, small and medium enterprises, social safety net, crop production and food safety, 

political stability, corruption, professional skill development, governance, initiative and 

inspiration are also included. A significant number of recommendations have been made for the 

consideration of the government and the stakeholders.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



14 | P a g e  
 

 

"Implications of the Bangladesh Budget 2020-21 in the face of Covid-19" 
 

Professor Dr. Akbaruddin Ahmad 

Chairman, Policy Research Centre.bd (PRC.bd) and Vice Chancellor (Retd.), Dharul Ihsan University 

 

 

Professor Dr. Akbaruddin Ahmad in his initial introduction of the subject emphasized the point as in the 

past PRC.bd would like to keep continuity of its activities through virtual meetings as the time demands. 

At a time when the budget for the Year 2020-21 has been announced it was thought crucial that PRC bd. a 

civil society think tank invite professionals and educationist around the world to give their opinions on 

the of health, livelihood and economy in the light of budget. Professor welcomed the speakers with an 

echo that we should not only see the numbers but also concentrate on the policy implications that would 

give resiliency to survive to the Covid-19 stricken population.  

 

Budget was quite large to the tune of Tk.5, 68,000/- Crore with an annual expenditure of Tk.3, 62,855/- 

crores and Annual Development plan of Tk.2, 05,145/- Crores. The budget is stereotype with no separate 

allocations to the seven districts. Therefore, district level allocation would remain as a proposal as PRC 

has done earlier. Emphasis has been given on Readymade garments (RMG) looking at women 

empowerment where 60 to 70 lakh women work. An additional incentive package of Tk.5, 000 Crores 

was allocated to allow the payment of labours on the onset of Covid-19. The import of fabrics led to 

another USD $25-50 million dollars. 

 

Astonishingly, there is an increase in the poor population from a previous 25% to 45% of the population, 

an addition of 25% which is disturbing. There is a necessity of flattening of both the virus and poverty 

curve. The government is trying, and this is possible only with good governance, which seems to be 

lacking. There is again a massive borrowing from banks and massive printing of notes. PRC has been 

suggesting borrowing from donors at low rate of interest but as we have graduated to a middle income 

group the possibility of getting donations at low interest rate is low. Loans with high interest will become 

difficult for the small business holdings to survive. 

 

Strong suggestion are made by PRC on three audits—the Health, Poverty and Employment. The 

Government has taken stimulus package of over Taka 1 lakh crore loan from commercial bank private 

crore taka taken from private banks. This will restrict the private sector business growth. The government 

has also sold Tk.24, 000 crores savings certificate restricting the income of pensioners and fixed income 

group to us live on high interest income generated from saving certificates. The government also plans to 

borrow Tk.70, 000 crores from donors Tk.85, 000 crores from banks. A cause of concern is the printing of 

notes that will cause inflation. In that case, approaches to multinational donors like JICA, ADB, AIDB, 

IMF, etc. may be made. The RMG is the lifeline of the economy of Bangladesh and rightly, receiving lot 

of incentives. However, we need to calculate the money earned from export after expenses and services. 

What actually is the net income from RMG needs evaluation and discussion.  The tourism sector has been 

massacred. There are 8000-9000 members, staff and families but no stimulus packages has been given 

yet. Therefore, this sector needs the attention of the government in the budgetary allocations.  
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Project Implementation Dialogue: It has been generally seen that Tk.100/- project cost finally come up 

to Tk.300/- by the end of the project term. Such cost over runs are signs of high level of the inefficiency 

and corruption that needs checking. The success of budget implementation will highly depend on good 

governance. 

 

Income Disparity: 

 

• 5% controls to 28% of the earnings 

• 50% controls to 20% earnings 

• Rethinking budget strategies. District level budgeting would decentralize the budget preparation. 

• The corruption issues needs to be handled seriously 

• Focus on labor intensive projects is necessary 

• The community clinics has been a pride of the country present at the grassroots but lack 

equipment, doctors trained nurses and technicians to handle the COVID-19 crisis locally. This 

area needs funneling of fund as the budget has higher allocation for health sector. 

• Skill development and youth development program should be taken up. Skill and youth 

development is essential as we have  a huge youth population The Swiss-Contact and other NGOs 

has been organizing skill and youth development programs and this should be encouraged. 

 

The national budget for FY 2020-21 has been announced at a time when the economy has been most 

awfully affected by the novel corona virus.  Except for the remittance flow, foremost economic indicators 

of Bangladesh economy exhibited some tormenting signals; these include negative export and import 

growth, low FDI growth, submissive domestic resource enlistment and small utilization of allocated 

development disbursement and fragile steadiness of payment situation. COVID-19 has provoked the act 

of the economy, which was already under pressure. PRC.bd Budgetary Proposals for FY 2020-2021 plan 

to highlight some important issues that may affect the overall performance of the economy for the 12 

months period ending June 30, 2020. Moving forward political and pandemic crisis there is a strong need 

for the NBR to meet its expected target for revenue generation through its conventional channels of tax 

collections and aggressive confidence boosting. 

PRC.bd budget proposals for FY 2020-2021 Bangladesh Economic Update, identifies ten major economic 

challenges facing the economy in the backdrop of shortfall in collection of revenue vis-à-vis target, 

infrastructure deficit and depressed investment, culminating into non achievement of targeted rate of 

growth in gross domestic product (GDP). 

The monthly Update of April 2020 presents a critical analysis of the ten major economic challenges. They 

realte to growth in GDP, revenue collection, government expenditure, budget deficit, foreign aid, private 

sector credit, export, inflation, non-performing loan, and saving-investment gap which the economy has 

underwent during the FY 2019-20 and should be taken into account for the upcoming budget for FY 

2020-21. 

In addition to shifts in policies, the PRC.bd urges for restructuring the present functioning of the Ministry 

of Finance by dividing the functions into six divisions. The proposal is to have Public Finance 

Management Division, Revenue Division, Economic Relation Division, Social Security and Development 

Management Division, Banking Division, and Productive Capacity Expansion Division in order to ensure 
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enhanced effectiveness, strengthened capabilities and greater accountability, suiting to the need of the 

country. 

Whereas, the revenue target set in the proposed budget seems to be quite optimistic, and the National 

Board of Revenue (NBR) will remain under tremendous pressure if the current menace does not end at 

the earliest. Conversely, the government has opted for a 'big risk' of setting nearly 8.2 per cent budget 

deficit, which would be financed through borrowing mostly from domestic banking and foreign sources. 

Policy Research Centre.bd (PRC.bd) think that hazard of alleviation and economic recuperation in the 

conditions of COVID-19 should be the identical high objectives of FY 2020-21 budget–the COVID 

Budget the Health-Humanitarian-Economic risks originating from the ongoing COVID 19 pandemic 

make FY 2020-21 Budget a budget with a merit. 

Noting that the growth in GDP has been falling short of target in recent years, PRC.bd projects that if 

business as usual, situation continues, the targeted rate of growth in GDP of 8.2 percent will not be 

achieved and may stand at the maximum of 7.26 percent. 

The enclosed Budgetary Proposals FY 2020-2021 attempt to cover very significant issues. These include 

revenue collection, district budget, investment at different sectors and its outcome or result, monetary 

policy, budget size, size of annual development plan, unemployment, agriculture, farming, food 

inflation, health, environmental, transportation, education, tourism, youth, energy pricing, small and 

medium enterprises, social safety net, crop production and food safety, political stability, corruption, 

professional skill development, governance, initiative and inspiration. A significant number of 

recommendations have been made for the consideration of the government and the stakeholders. 

COVID-19 and public policy in the global environment 
 

Professor Akhlaque Haque, Ph.D. 

Department of Political Science and Public Administration, The University of Alabama at Birmingham, 

USA 
 

Introduction:  

 

COVID 19 is an earthquake that has shattered the lives of the people, the economy, and made the 

government helpless to its knees to an invisible enemy. 

 

The traditional demand and supply economic model is ineffective to measure the scale at which the 

disaster has struck the heart of the people's social and economic livelihood. 

 

Incentives to create market equilibrium will not only be inadequate but also misconstrued. For example, 

demand cannot be created without increasing the purchasing power and printing money, and supply 

cannot be increased with structural shifts in the supply chain that is being blocked due to changes in social 

behavior. Non-market forces will be the key to help us with the pandemic. 

 

The global society is part of a connected social, economic, and political system under each nation-state. 

The system is now disrupted, namely, the social life of the citizens, the economic life that relates to jobs 

and the labor market, and the public or political life that balances the relationship between the people and 

their government, and the civil society. 
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Social life: 

 

The social life has been transformed due to the social distancing rules, so that person-to-person meeting is 

limited – we are in a virtual lockdown at home. The void of human connection is replaced by digital 

connectivity or virtual connectivity – mobile phone and mobile apps have surged1. Virtual connectivity 

varies among social classes. The marginalized group who cannot afford to remain isolated due to lack of 

any virtual connectivity has to go about their lives as usual. 2They are also the group that is likely to be 

disproportionately affected by COVID-19. Enforcement for social isolation for the marginalized group 

can be seen as an oppressive measure unless the government assists/incentivizes to maintain social 

distance.  

Therefore, what is the implication for Public policy to social life?  

 

Provide aid packages to the marginalized population. 

 

Economic Life: 

 

One aspect of economic life I will focus on is labor and education. The economic engine is stalled when 

goods and services are not being produced and delivered because workers are unable to go to the 

workplace. However, within the private sector, a large part of the owners and executives can work from 

home. The line workers, including the field level workers, service delivery staffs have to report to work to 

deliver goods and services. Again, owners, CEOs, upper management can have the luxury to work from 

home, because they can make decisions virtually and monitor the business via online protocols. The 

economic engine is literally in the hands of the field level workers in online retail if they are unable to 

deliver a package; the completely online supply chain of the company will have to suffer. For example, if 

the workers do not report to the port to undock large containers coming via ships, you cannot expect some 

of the essential food supply as well as equipment to reach your home. The line workers will be critical for 

the survival of a company hence we can expect surveillance and monitoring of workers will drastically 

increase to ensure ROI. However, given the risk associated with the work outside the home, the line 

workers will have to be trusted and appreciated more.3 

 

Public or political life: 

  

The most critical sector that has to rise above the occasion has to be the government. Government policies 

set the tone on the seriousness of the crisis. The concern is how people should prepare and sacrifice to 

mitigate suffering during the pandemic. In other words, the government sets the expectation for the 

people -- what is the path to recovery, how long it will take, and whether the government has the 

wherewithal to handle the crisis. The aftermath of the COVID will be much more catastrophic if the 

government is unable to give a unified message and plan for action. The eye of the government must be 

 
1 Facebook reaching 2.6 billion users with 1.7 billion messages per day. Bangladesh is the world's top 10 FB user. 
2 It must be noted connectivity is a question of affordability - 20% living below poverty in Bangladesh. 
3 BD service sector is 40%, industrial 21%, 39% agriculture. Anecdotal evidence, at least 50% plus workforce will 

not benefit from 100% online. 
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100% on handling the crisis and not winning political scores. The politicization of the pandemic will 

be the greatest mistake for any government. 

 

The government has to be as transparent as possible with the people. The trust of a government is of 

critical importance because, without the support of the people to cooperate in handling the crisis, 

public policy will be a failure. 

 

The government must take civil society as a critical partner to implement public policy much more 

than policy administrators. Why? There are far more grassroots workers among civil society 

organizations than the government. Where governments cannot reach due to lack of manpower, the civil 

society can fill the void.  

 

Public policy implication: 

The government must provide the plan that is holistic, scientific, and transparent. The government 

must collaborate with civil society organizations, be transparent, and earn the trust of the people. 

Summary: 

  

What will come out of this pandemic with four public things? 

 

1. The government will seek advice and support of a civic-minded citizenry. To prepare for the 

worst is the best preparation so that everyone is ready for a sacrifice, just like in a war. 

2. The government will uphold the rule of law based on scientific evidence instead of their self-

interest. 

3. People’s sacrifice will increase and the model of the economic actor as amoral and self-centered 

will finally need to be updated.  

 

Finally,  

4. We suddenly went digital to maintain, social, economic, and public service delivery, yet we do 

not have universal access to the technology-driven public policy. Digital policy and access must 

be universal. Subsidies should be provided for equal access. Soon digital wallets will take over 

cash currency – mobile banking will be ubiquitous. However, the dividends of this digital 

spectacle have not trickled down fully to those at the margins and are based on the economic 

privilege of purchasing power, with affordability superseding accessibility.  

 

The quality of governance is being tested through this pandemic. The rise of East Asia is in the offing. 

The crisis highlights the contrast between the competent responses of East Asian governments (notably 

China, South Korea, and Singapore) and the incompetent responses of Western governments (such as 

Italy, Spain, France, Britain and America). The far lower death rates suffered by East Asian countries is a 

lesson to all. They reflect not just medical capabilities, but also the quality of governance and the cultural 

confidence of their societies. By contrast, to the Western response to COVID-19, East Asian societies 

have believed in the wise insight of Amartya Sen, a Nobel laureate in economics, that for societies to 

succeed them need the invisible hand of free markets and the visible hand of good governance. 
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BANGLADESH NATIONAL BUDGET 2020-21: Ethics in banking 

operation, checking irregularities, marketing of banking products 

Mr. Kamal Chowdhury, MBA  

Senior Research Fellow, Policy Research Centre.bd (PRC.bd) and former Managing Director, African 

Commercial Bank of Zambia and City of London 

 

Introduction: 

The Budget is impractical and unachievable. It is not Covid-19 responsive.  

One must understand that Covid-19 is like a massive earth quake, the size and magnitude of it, was never 

ever seen before, and the depth of its full impact is yet to be felt. Perhaps by the end of the year, one can 

better assess its damage on the Bangladesh economy. For now, it has causing economic slowdown not 

just in Bangladesh but globally. WB forecasts the global economy to contract by US$12 trillion. Events 

are already showing significant fall in Bangladesh’s export earnings from RGM industry and remittances 

from abroad.  

This is an extraordinary time. US President Trump and Boris Johnson, Prime Minister of UK consider it 

like a ‘war time’. Covid-19 has lockdown the entire world. In Bangladesh, it has put millions of people 

out of work. Millions are becoming poor and poorer. RGM orders have been cancelled and migrant 

workers are being sent back from the Middle East. At this time, ‘extraordinary efforts’ are required to 

protect lives, preserve jobs and revive economy. It is not a time to impress by showing high growth 

figures, GDP forecast of 8.2% that is unachievable.  

‘Extraordinary efforts’ and ‘’creativity’ is required to prepare the budget, this time, to save lives and 

livelihood. For example, it does not talk about how it will save lives, job creation and how it will engage 

people to earn a living. It does not talk about an alternative mechanism to raise revenue in order to fund 

the budget deficit; instead, it plans to borrow from the domestic sources like the banking system, saving 

certificates and other non-bank sources to fund the deficit. I would recommend that instead of borrowing 

from domestic banks, the government should issue bond. This is because borrowing from banks will 

shrink the space for private sector financing which is crucial to reviving the economy. Furthermore, the 

deficit of 6% is based on the GDP forecast of 8.2 %, calculated on the wrong assumption that export 

earnings from RGM sector and remittances from abroad will not fall down. However, these have already 

fallen significantly. Clearly, the budget did not take this fall into account as well as the massive damage 

the economy is going to suffer due to Covid-19.This therefore explains why the budget is impractical and 

unachievable. 

 

Recommended Solution: 

 

1. To improve efficiency in Revenue Mobilization and Collection 

2. Expand Tax Net 
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3. Create more IT freelancers. The initiative of PM’s son in this direction is commendable and 

should be actively supported countrywide. 

4. Further, develop Agricultural Sector. This is a prime growth sector. 

 

Revenue mobilization, tax collection and tax net:  

At present, 58% of the total e-TIN holders (about 38 lakh) submit income tax returns but there are about 

70 lakh potential taxpayers in the country. About 68% of the eligible taxpayers do not pay tax. Lower 

revenue and higher expenditure would lead to higher budget deficit. Though planned by NBR to open 

more offices, no progress has been made to set up Tax Offices in every Upozilla. Tax Zone supposed to 

be increased from 31 to 63, but not increased.  

I would advise NBR to use the e-TIN database to identify the potential tax players who are registered in 

the system but not submitting tax return and individuals who are registered, submitting returns, but not 

declaring all income. Suggest NBR to study the UK In land Revenue model for tax collection. 

Agriculture Sector: 

Require reforms and more allocation. Government should create opportunities for large-scale 

commercial farming, which the private sector and co-operatives can develop. People losing jobs, 

migrant workers returning from overseas, rural youth and unemployed, all can be engaged gainfully in 

this sector provided large scale commercial farming is facilitated. 

Health Sector: 

From the allocation made to the health sector, it seems the budget has not taken into account the spike that 

is expected to hit the country. At present hospitals are unable to cope with Covid-19 patients. More 

allocation therefore is required to build hospitals nationwide, to train doctors and health workers abroad 

and to equip hospitals with more beds, ICUs, ventilators etc. Funds earmarked for mega infrastructure 

projects whose development can be delayed, could be applied to build temporary hospitals for Covid-19 

patients. For instance, temporary hospitals can be built inside football stadiums in all cities and towns. 

Quick Rentals in the energy sector, which was intended to be a short-term solution to power shortage, 

seems to have become a long-term project. This is costing the government and should be discontinued 

thus making a saving for the government. This saving can be diverted to the health sector. 

Banking Sector: 

 

1. Banking Sector is sitting on a ‘time bomb’. Needs immediate attention to fix: 

2. Capital Inadequacy 

3. Non-Performing Loans (NPLs) 

4. Liquidity Crisis 

5. Corruption and Irregularities 

 

Twenty-nine out of 59 banks are in great danger of becoming insolvent if loan loss provision is made 

properly (which is not being done in breach of audit compliance). Of these 10 SCB are highly vulnerable, 
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as they have failed to meet the minimum capital to risk ratio. Undoubtedly, the banking sector is sitting 

on a time bomb. 

This is a grave situation. It has happened because of corruption surrounding the banking sector. Large 

loans have been disbursed unprofessionally and these are not performing causing loss of public 

confidence on local banks. As a result, savings have declined benefitting the foreign banks. Already there 

has been an increase of deposit in Swiss Bank from Bangladesh in recent time.   

Why is it that only banks owned by the Government and Bangladeshi individuals are involved in 

corruption and why this does not happen in the foreign owned banks even though Bangladeshis manage 

the same? It is no secret that behind all these large bad loans, a political power is involved. Surely this is 

against the Prime Minister’s commitment to Zero Tolerance’. People expect these corrupt people to be 

punished. They are disrupting the PM.  

Recommended Solution: 

1. The ‘will’ of the Government to ‘Zero Tolerance’ must be demonstrated by giving exemplary 

punishment to the politicians involved together with the corrupt borrowers, Board Chairmen, 

Board Directors and MDs. I should mention that in Nigeria a number of bank MDs were given 

prison sentence for similar corruption. In Zambia, banks that failed to meet the capital 

requirement were shut down by the Central Bank. The level of corruption that is seen in 

Bangladesh does not happen even in Africa. Example, Farmers Bank, BASIC, Shikhdar Group’s 

recent incident with a bank MD to mention a few. 

2. Promote good governance with the elimination of the culture of impunity. 

3. Central Bank must take ‘action’ on banks that have failed to meet the capital requirement and on 

banks not making required loan loss provision. Central Bank should also bar bank officials who 

are involved in making bad loans from working in banks and FIs. 

Special Analysis on Statistical Research and Digital Bangladesh 
 

Mustafa Chowdhury 

Advisor, Policy Research Centre.bd (PRC.bd), Freelance Researcher & Writer and Retired Federal Public 

Servant Government of Canada 
 

How Bangladesh was addressing the important issues and facing the challenges. We may have to 

prioritize our work. I gathered there are a number of areas that have to be paid attention. Here are some 

topic/issues touched on. 

 

1. Shifting of workplace 

2. HR implications in the area of productivity, deliverables, and assessment of work. Some 

work cannot be done remotely. Changes have to be brought in the workplace in light of social 

distancing etc.  

3. Surveillance measures to ensure productivity.  

4. Training and skills development - more on digital access and the ability to handle technology. 
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5. Policy work in the area of  monitoring  

6. Policy work around the concept of equality (equal access) and affordability.  

7. Special provision for the marginalized group 

8. How can we become more altruistic with an increased sense of self-sacrifice? 

9. How can we raise awareness 

10. We need to revisit the notion of accountability 

11. Do we all have the same definition of good governance?  

12. Values and Ethics 

13. A mechanism to strengthen accountability. 

 

Direct-Cash-Transfer and MSME Sector;  

Two Key Options for Government during COVID-19 Crisis 
 

Muhammedali 

Research Scholar Department of Economics, Central University of Kerala 
 

Amid severe COVID-19 crisis and prolonged lockdowns across the nation, the Bangladesh government 

has announced its annual budget on June 11, 2020. The pandemic has exposed the healthcare system 

across the globe and still soaring in many countries including Bangladesh. Apart from the health aspect, 

the crisis has disrupted social and economic sectors with a significant decline in income generation and 

employment. There have been concentrated efforts by the government to curb increasing poverty to 

address the workers from the unorganized sector that consist of more than 80 percent of the total 

workforce. The economic situation in the nation calls for setting a macro-economic framework to uplift 

the household consumption along with business investment. 

 

Looking at the experience of different crises across the globe, it is important to examine the common x-

factor in every crisis. According to Keynes who is an eminent economist in the 19th century, the lack of 

sufficient demand during the crisis is the main cause of the disruption (x-factor). The crisis can be 

political, financial, social, and even can be a pandemic such as COVID-19. 

 

Theoretically, any crisis can be hazardous by changing the actual expenditure (Aggregate Demand) which 

may not be equal to the planned expenditure during the crisis due to a downward shift in aggregate 

demand as explained by Keynes (Keynesian Cross). The change in aggregate demand is resulted by the 

reduced domestic as well as foreign demand, which directly affects actual consumption. The decline in 

actual consumption will lead to an imbalance in actual and planned demand. During a crisis, the gap 

between actual demand and planned demand tends to increase which leads to an increase in the stock of 

inventories. The higher amount of stock in inventories will decrease production activities and many firms 

will exit from the market due to lack of sufficient demand. 

 

The foremost and immediate impact will be on production and employment. Because, when the firm 

reduces the production with existing factor intensity (labour and capital), the average cost will increase 

due to lesser marginal productivity. To offset the marginal cost, firms will reduce labor-input to lessen the 

total cost instead of capital-input, which is fixed. It ultimately results in the lesser labour input which will 

be proportionate to the extent of the stock in inventory and prospects of crisis impact. The lesser labour 

input again causes labour share income, then that for consumption and production. Therefore, besides 

health aspects, the important factor during the COVID-19 crisis is the contraction of consumption, i.e. 

demand. This is evident from the survey findings of a recent paper by Bartik et.al (2020, April) where 43 
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percent of the firms are temporarily closed in connection with COVID-19 crisis and employment reduced 

to 40 percent compared to January month due to sharp decline in consumption. 

 

Therefore, the cause root of crisis related to COVID-19 would be a contraction in aggregate demand. 

Hence the economies need to set-up macro-economic frameworks to enhance household consumption and 

thereby business activities and production. Here, the government can focus on two aspects, firstly, 

implement policies to increase Direct-Cash-Transfer to the poor people that can help a large number to 

spend on what they want. It also extends confidence to vulnerable people to deal with many uncertainties. 

Secondly, formulate programmes for advancing to the Micro-Small and Medium Enterprises sectors 

(MSME). Both these policies can increase consumption and that ultimately results in increased production 

and employment. Therefore, besides long-term objectives of the Budget 20-21, the government needs to 

focus on the short-run policies and programmes to enlarge the purchasing power of the people. 

 
Policy inputs in education and health sectors 

 

Colonel Zillur Rahman Mohd Ashraf Uddin (Retd.) 

Advisor, Policy Research Centre.bd (PRC.bd) 
 

Prelude: 

 

Bangladesh is a steadily developing country with remarkable achievements in different sectors of 

Sustainable Development Goals (SDG). Here, I will talk about few Policy Matters suggested for the 

Budget 2020-21 of the Government of Bangladesh only on two issues, two goals out of 17 goals of SDG, 

namely: Quality Education and Good Health. 

 

Like many other African and Asian countries, Bangladesh's development faces the risk of becoming 

questionable in the face of all out corruption. In Bangladesh, the sectors that are identified as most corrupt 

are Police, Education and Health, where police is ranked third. 

 

Therefore, when talking about the other two, health and education, no policy decision will really work if 

the disease of Corruption cannot be, first reduced and then, eliminated. We can show wonderful state of 

development to the world if we can harness the corruption. This is only possible with the political good 

will of the Government. 

 

Having said that, our suggestions to influence the policy decisions, and in turn the allocation of budget, 

are as follows: 

  

Quality Education: 

 

The Government of Bangladesh, in last few years, have spent a good amount of fund for the development 

of the infrastructure of Educational institutions and we can see many good buildings for Schools and 

Colleges have come up around the country. Initiative to develop the Quality of Education is also 

underway. We know that it is time consuming. For the sake of quality education, here I will emphasize on 

the Mental Health of our students, about which we are not careful at all. 

 

Youths are the raw materials of our country. Around 50% of our population constitutes the youths. If we 

can educate them well, develop their skills they will become the wealth of our country. 
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Presently we are losing a great number of our students, including many brilliant ones, because of lack of 

care of the mental health of our students! We are losing them as dropouts, thus shrinking and misusing 

our wealth. 

 

Our students are burdened with unsafe, unfriendly and unhealthy atmosphere in schools and colleges. 

Bullying, wrong Parenting, and untrained Teacher have caused huge number of dropouts and many 

suicidal cases. 

 

Lack of care of mental health issues results in long-lasting mental health problems in many individuals 

even when they are grown up. 

 

We can take care of the above problems giving due importance to School Psychology and keeping budget 

allocations for the following: 

 

Holding seminar/symposiums, sensitizing parents and arranging parenting meetings, conferences and 

advisory centres. 

 

Training teachers and school administrators on mental health issues. 

 

Appointing School Psychologists in every institution and ensuring mental health support for every 

student. 

 

We hope if serious measures are taken at the earliest the number of suicides and dropouts would reduce 

significantly and the brilliant students will be saved from getting out of schooling. Delay in intervention 

proves costly in every aspect. 

 

Good Health: 

 

Health is an essential subject of every citizen's concern. The present condition of our Health Sector is 

disappointing and precarious. We as an Independent Nation can surely come out of this shameful 

situation. 

 

Our suggestion would be to fix the National Goal to make Bangladesh a destination, for rest of the world, 

for Medical Tourism. With that goal if we start working, we are sure our Health Sector would improve 

many folds and every citizen of this country would be thus benefited. Finally, it will be one of the causes 

of our Economic growth and source of foreign currency earnings. 

 

We can take the example of Turkey. Turkey has a Health Minister who is a specialist physician. After the 

covid-19 pandemic broke out Turkey has formed a 'High-power Technical Team', to formulate the 

Strategy and develop a Plan for facing the pandemic and taking the country to a height of Medical 

Tourism. Presently Turkey is one of the best five countries as the destination for medical tourism for the 

rest of the world. 

 

In the face of the Covid-19 pandemic, they have invented the ventilator and started its mass production. 

Now they are exporting ventilators to different countries of Europe and Africa. They are producing all 

gears, like PPE, facemask etc required for the protection of covid-19. They are giving them free to the 

citizens and exporting those to other countries. They have developed their hospitals and increased the 
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number of beds in huge numbers. So people infected are easily getting the required treatment and going 

back home smiling. Thus, they have reduced the number of deaths and number of infections. We can take 

the lesson from Turkey and grow for reforming the health sector in a great way, to benefit the people and 

the country. 

 

Final remarks: 

 

Covid-19 has shaken the world like a tsunami or earthquake and everything has been halted due to this 

unseen enemy. Our lifestyle has changed and that is why now people are using the term "old normal" and 

"new normal". 

 

In the new normal situation, for mass sustenance, we have to give more attention towards agriculture, 

than industrialisation. 

 

We have to allocate more budget for digitalization to facilitate online education and increased online 

office works/ meetings/ conferences etc. 

 

In the new normal situation, our economy should be based on distribution of wealth to the People, instead 

of 'greed driven industrial economy'. 

 

Summary: 

 

For improving the Quality of Education, we should give full attention to School Psychology. For 

reforming Health Sector, we must set a higher goal of Medical Tourism and start from the scratch. 

  

We should reform our economy for distributing the wealth and bringing opportunity for the marginal 

People and give more attention to Agriculture. 
 

 

The state of agriculture and the budget 2020-21 
 

Mr. Ataur Rahman 

Senior Research Fellow, Policy Research Centre.bd (PRC.bd) and Former GM, BADC 

 

Forty percent of the population is dependent on agriculture. In the agricultural food production system, lot 

of emphasis is given for importation of pesticides, which, is a hazard to the health and environment. 

Instead, the strength of research on pest and disease tolerant crops should be increased to decrease 

pesticide consumption that which is also dependent of foreign markets. A nation can be healthy with 

healthy with health food consumption not only by medicines and substitutes due to inadequate nutrition. 

Need healthy nation cannot be kept healthy but not by medicine. Although Bangladesh the budget is an 

ambitious one, the allocation to agriculture is only 2.8% higher than last year it is not adequate.  

 

Many of our fruits and vegetables like pineapples, mangoes, cabbage, etc. are wasted during the seasons 

due to the absence of proper supply chain and storage facilities. Further, there is no guideline in the 

budget or effort to preserving fruits and vegetables. Processing fruits allow preservation of surplus 

production. It will also provide nutrition in lean periods and open up export potentials of fruits and 

vegetables  
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Bangladesh also will go for mechanization for which budget has been allocation. The country has the 

capability of producing small tools and agricultural machinery. Instead of importing machinery, we can 

go also go for joint venture for machinery production in our country. Dairy and milk products were 

wasted during the pandemic, as there was nobody to buy during the pandemic. If we could processed and 

store we would have up to up to two lakh tons of dry milk. No attention is given. We can also produce 

soybean and sunflower oil. The youths should be brought to agriculture by educating them in commercial 

agricultural production. 

 

The farming community in the aftermath of Covid-19 
 

Dr. Nilufer Hye Karim 

Research Director and Senior Research Fellow, Policy Research Centre.bd (PRC.bd) 
 

Farmers who has brought the country in self-sufficiency of food, especially cereals. The allocation is 

second in line and a good allocation but what that is not enough, as we do not know what we are giving to 

the farmers.  Her concern is that the farmers are producing enough food and supplying in Covid or non-

Covid situation. Many of the products go through a long supply chain benefits of the product reaped by 

them are low. With the announcement of lockdown, no prior measures were taken to supply to the urban 

areas due to disruption of transportation. As a result, the farmers incurred losses from vegetables, fruits, 

poultry, milk and dairy products. The farmers should be given the opportunity to market their product 

directly to get a fair price. There is not enough low interest loan to tide over the aftermath of disaster like 

Covid-19, storms and floods. The farmers also need cash incentives over such disasters. In the “new 

normal”, the world using digital technology. To survive and move equally with the other sectors, farmers 

should also be trained and equipped with digital technology, to carry out farming as an industry. 

 

 

Health and the budget 2020-21 
 

Dr. Najmul Hossain 

Senior Research Fellow, Policy Research Centre.bd (PRC.bd) and Consulting Physician 

of Multinationals 

 
Health sector reforms in a pandemic is very important in terms of budget. We need to understand that the 

Health budget is spent by DGHS, Government of Bangladesh which is health and family welfare. The 

money allocated will go through the government channel. As a majority of the infection is in urban areas, 

we do not know the allocation of local government and City Corporation. As there is no allocation of fund 

to urban areas, we are becoming dependent on private sector, which is expensive and unavailable to most 

people. 
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MAJOR FOCUS AREA FOR BUDGET FY 2020-21 TO CONSIDER 

“Political Pledges-Job Creation & Investment Enhancement” 

The government is reportedly looking to incorporate two of its major political pledges in the upcoming 

budget – creating more jobs and encouraging foreign and local investment. PRC.bd feels the government 

is in the right direction and the formula is commendable, realistic and workable. The preceding narrative 

are more focused recommendations against above more general observations and requests the 

governments keen perusal for the upcoming fiscal budget 2020-2021.   

A. Growth Rate 

 

For the ongoing fiscal budget, the initial growth target was 8.2%, which, however, was later slashed to 

8.15% in the wake of the prolonged turbulence. ADP In the upcoming fiscal might range between Tk 2, 

05,145 crores to Tk.2, 05,145 s GDP 6.5%. The ADP is most likely to prioritize infrastructure and 

agriculture as usual. During the ongoing fiscal The rate of implementation of original ADP in FY20 is 

likely to be not more than 60% even in best case scenario in view of COVID-19 and Project Aid 

implementation (74.3%) has always been lower than Taka component (95.3%) on an average in the last 

10 fiscal years. The top five sectors have received 70.5% of total ADP allocation share of allocation has 

increased from 70.1% and 70% in ADP FY20 and RADPFY20. Share of Health, Nutrition, Population & 

Family Welfare in ADP FY21 (6.4%) and for  Agriculture (from3.8%to4.1%), Social Welfare, Women 

Affairs & Youth Development (from0.4%to0.5%) and Labour & Employment sectors (from0.2%to0.3%) 

compared to FY20. The country will have to depend on the domestic banking system for further finances.  

 

B. Boosting Investment 

 

“Sluggish Investment” trend was the weakest side of the policy initiative. Investment was very limited in 

the last 5 years. Bangladesh needs to take a big initiative in this area. It is a very difficult target, but we 

must do it at any cost to fulfill the creation pledges.  

 

C. District Budget 

 

The government is expected to come up with district budget on a very limited scale in an effort to 

decentralize power and strengthen local government. Seven districts will be covered under the district 

budget plan. The purpose of the district budget is to help them (district-level administration) prepare 

proposals for their own budget. 

 

D. Special Incentives 

 

It called for special incentives for export-oriented industries other than garments to improve their 

competitiveness and so on. PRC.bd feels the government may also consider a number of fiscal measures 

for a set of targeted industries. Main thrust is for restoring political stability and investor confidence in the 

country as present calm on the political front appears to be temporary. We have seen that a consequence 
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of depressed business is unemployment. Many employees who lost their jobs have returned to their 

villages in search of work while others are haunted by the fear of uncertain future in cities. 

 

E. Loss of Income 

 

A large section of the low income group, such as workers in hotels, restaurants, shops, transport sector 

and the like, rickshaw pullers and day labourers have suffered huge loss of income. The industrial sector 

has been affected, as the products could not be distributed across the country. The exporters could 

transport their products with much difficulty, not only at higher transport costs but also at high risk of 

getting them burnt during political violence. 

 

F. Unemployment 

 

Though exports are still showing high performance, buyers of readymade garments (RMG) have alerted 

Bangladeshi manufacturers about shifting their orders from Bangladesh to other sources such as 

Cambodia, Vietnam and even India if political violence continues. Any such move will mean 

unemployment of a large number of workers, who will create pressure on the already pressured economy 

in terms of employment generation capacity. This will also create social problems as a majority of RMG 

workers are women who have been empowered through economic independence by way of working in 

the RMG sector. 

On-going pandemic forced many RMG factories to shut down resulting in unemployment of the workers 

mainly rural women. A number of brands and their outlets in Europe and the Americas cancelled their 

orders causing loss of employment of the workers. Although, government gave some incentives for the 

factory owners, the workers are not receiving any benefit of the incentives. Efforts are to be taken to keep 

this sector ongoing for long term growth of the country. 

 

G. Agriculture Sector 

 

The agriculture sector is vulnerable during times of political turmoil as the whole supply chain is 

disrupted. The media reported that producers of agricultural commodities had to give away their 

commodities at a minimal price, as those were perishable and could not be transported to cities regularly. 

Milk producers literally threw milk on the streets out of frustration, as they could not fetch the right price. 

Disruption of the supply chain pushed prices up in cities. 

 

Agricultural Credit should be offered at a substantially reduced rate of interest to the farmers and agro-

based industry to give a boost to their output and the economy. The present interest rate should further 

be reduced and access to this special credit facility should include freshwater fish farmers. Agro-

credit facility remains underutilized especially where it is necessary in the rural heartland of Bangladesh 

due to complex access requirements and low promotion, therefore government should devise less 

complex systems and budget major promotional activities such as televised advertisements for proper 

promotion.  Government’s policy measures are required to marketing of agriculture produce during the 

pandemic period directly from the growers. 
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H. Farming Sector: 

 

With 70% of the population engaged in the farming sector directly or indirectly, the agricultural sector 

including horticulture, fish farming, poultry and allied activities should be treated as the thrust sector. The 

two agricultural banks and some commercial banks are involved the agricultural credit operations. This 

sector has assumed a very important position as it provides self-employment opportunity to the rural 

population in general and the women folk in particular. Women farmer effort to boost agricultural product 

including fish, fruits and vegetables are important aspects of self-employment opportunity in general and 

in particular to womenfolk. Emphasizing and framing clear support to this sector will help in export 

diversification with targeted markets that have a large Bangladeshi migrant population such as Middle 

East, Europe and USA. 

 

We strongly suggest setting up of “Agro Commodity Pricing Commissions” especially for the 

fisheries sub-sector allowing farmer’s survival and minimum fair prices against their produce, 

while enabling consumers at retail level to enjoy affordable prices. It is extremely urgent and will 

be timely to curtail the intermediaries syndicate if the production of deshi fish variety has to 

survive in Bangladesh.    

The dairy sector is utterly neglected in the country and something must be done to upgrade its status on 

the policy manual. Millions, mostly the poor, depend on rearing cows for their livelihood but sadly the 

last political turmoil showed how badly affected poor dairy farmers were and yet remain neglected. Local 

dairy farming and processing require more support from the government like: 1. Exemption of all 

imported duties, taxes /excise, AIT, ATV on all the primary and secondary inputs for the locally 

processed and packaged dairy products viz,  liquid milk, as for poultry sector. 2. Exemption of VAT for 

all the primary and secondary inputs at import stage for locally processed and packaged liquid milk. 3. 

Exemption of VAT at the manufacturing stage for all locally produced dairy products. 

I. Food Inflation 

 

Overall, political and pandemic unrest has affected the production process both directly and indirectly. 

The direct impact is through lower economic activity and indirect effect is through disruption of various 

channels and means of production. 

With the political unrest cooling down gradually, many economic activities have started to get back on 

track. However, it will take some time and require high expenditures to get some of the damaged 

establishments functioning. However, is it really to last long? It all depends on political stability. 

J. Health Sector 

 

The proposed budget allocation Tk. 29,247/- Crore for the Health Services Division, Health Education 

and Family Welfare Division in the proposed FY 2020-21 that is up by 13.7% from the outgoing fiscals 

Tk. 25,732/- Crore. The figure is a 23% from the revised allocation of Tk. 23,692 Crore for the outgoing 

FY 2019-20. Moreover, Health Population and Nutrition Sector Development Program (HPNSDP) has 

estimated its budget up to 2021 and that needs are be supported as follows.  
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Development activities of HPNSDP are being implemented by MOHFW, DGHS, DGFP and other 

agencies through 32 operational plans. World Bank and JICA are providing credit and grants; whereas 

other DPs (DFID, SIDA, USAID, CIDA, EC, Aus AID, Kfw, WHO, UNICEF, UNFPA, GIZ, UNAIDS, 

GFATM, GAVI, etc.) are providing grants. The percentage should be higher than that of the previous year 

as services like specialized , medical college, district, union and such hospitals are increased in numbers 

by the existing and newly introduced entities such as DGHS, DGFP, NIPORT, DGDA, DNS, HED, 

TEMO, and so forth.  

PRC.bd is of the view that a special budget on health sector to address the pandemic would greatly help 

the country to overcome the challenges posed by this biological disaster. 

 

K. Environmental Sector 

 

Bangladesh is the most vulnerable country among the LDC countries and has played a key role towards 

establishing Green Climate Fund. Up to 2019-20, Tk. 23,748.1 crores has been allocated to mitigate the 

adverse effects of climate change. We propose fund allocation of Tk. 26,068/- crores for FY 2015-2016, 

additionally to this fund to undertake various projects for the disaster management and climate resilience 

as effects of climate change are becoming more visible with increased changes to weather pattern during 

the current fiscal year affecting our agriculture sector among other manifestations of environmental 

hazards. 

 

Some of the timely and possible projects should include Hospital Waste Management for logistic support, 

capacity development and community awareness should be introduced. 

Vulnerability of Bangladesh due to climate change and concomitant sea level rise should not be 

overshadowed by the on-going pandemic. For sustainable development of the country, emphasis on the 

environmental sector should be given. 

 

L. Transportation Sector 

 

Duty Structure particularly on buses for mass transit may be reduced by 50% to allow people of low and 

middle-income group enjoy safe and comfortable journey. While it is important to reduce traffic 

congestion a common complaint of businesses in major cities in the country and discouragement to 

purchase vehicles are necessary but as long as major mass transit systems are not introduced the 

duty on cars up to 1600 cc should be further reduced by 10% to assist middle-income groups to 

avail affordable vehicles.  

 

Policymaking conditions under the IMF‐ECF program have set parameters that constrained government’s 

flexibility in policymaking in a number of critical areas including fixation of fuel price, levels of subsidy 

and government borrowing. Slow implementation of major infrastructure projects, including in transport 

and energy sectors, undermined growth potentials of the economy. The structure of credit to the private 

sector appears to be changing over the years. The share of advances to major real sectors such as 

manufacturing, services and agriculture related activities has been systemically accelerated while that of 
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trade, construction, transport and other activities has systemically decreased. We are of the opinion the 

government is in the right direction but may need slow down the process and where necessary increase 

credit facilities to support middle income groups to ascend the economic ladder.  

Transport sector is hard hit by the pandemic. Three months gone by, buses, trains and launches are not 

plying full swing. Bus owners are finding it difficult to run their buses, maintaining social distance. As 

result, the transport workers are losing jobs and wages. Special financial package for the transport 

workers are badly needed. 

 

M. Education Sector 

 

Comparatively the budget trend since the FY20-21 on Education and technology has been satisfactory in 

term of the previous trends. This was significantly more than the previous budget, which saw reduction of 

total budgetary allocation though through agitation the government had to agree to raise pay scale of 

primary education teacher.    

 

N. Tourism Sector 

The two sectors to name, hard hit by the pandemic are transport and tourism. Hotels, motels and resorts 

are remaining empty taking tolls on the hoteliers and workers. Special financial package is required to 

help the workers engaged in this sector during pandemic days. 

 

The tourism sector could be the next RMG sector with massive growth prospects. Bangladesh offers 

many tourist attractions, including archaeological sites, historical mosques and monuments, longest 

natural beach in the world, picturesque landscape, hill forests and wildlife, rolling tea gardens and tribes. 

Each part of the country offers specifically different scenery, flavors and food. It is home to the Royal 

Bengal Tigers, Pink Dolphins, historical temples made of red earth. Every year a part of national budget is 

allocated for tourism sector. PRC.bd would like to propose some specific Budget proposals on Tourism 

Sector for the Fiscal Year 2020-2021:  

 

• The tourism sector has been massacred. There are 8000-9000 members, staff and families but no 

stimulus packages has been given yet. Therefore, this sector needs the attention of the 

government in the budgetary allocations. 

• At least 7% of the total budget for FY-2020-21 should be allocated  for infrastructural 

development that include roads and highways, railway development to connect the top tourist 

destinations; 

• Special Tourist Zone (Cox’s Bazaar, Koakata, St. Martins, Srimangal, Rangamati, Modhupur, 

historical sites such as Dhanbari Nawab Palace and Panam City, Bandarban, Khagrachari and 

many others top Tourist Destinations) need to be upgraded through proper infrustructual  

development including roads, higways, trains and river communication and construction of small 

airports and helipad and to ugrade Cox's Bazar airport to an international airport to attract larger 

number of tourists both from home and abroad;  

• Tour operator companies should be given tax-free import of vehicles, equipment required for the 
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tourism industry that includes motels, resorts, hotels etc. and Total Income Tax  and Value Added 

Tax (VAT) waiver from all incomes for tour operators companies, resorts and companies 

catterring to attract local and foreign tourists; 

• Tourism industries should be declared as Tax Holiday for 6 years for 2020-2021; 

• In-bound tourism from various affluent countries around the world can provide substantial 

revenue generation provided world class facilities are set up in identified tourist destinations 

within Bangladesh; 

• A separate fund should be allocated to be managed by the Bangladesh Bank and distributed 

through the banking channel to provide low interest bearing loan to the companies operating in 

the tourism sector; 

• Identifying potential tourist spots scattered over different places of the country and modernization 

and expansion of existing ones; 

• Involving local government institutions in tourism activities shall promote tourism. Create 

infrastructure and improve management of the tourism industry through Public Private 

Partnership (PPP) arrangements; 

• Enlarge Entrepreneurship Equity Fund (EEF) currently covering Agro based and software sector 

should now include the tourism sector as a whole to enable faster development of high class 

facilities including tourist buses, cars, SUVs, motels, resort and hotels catering for the local and 

foreign tourists. 

• Allocating funds for the promotion of tourism and image building of Bangladesh as a leading 

tourist destination by using international print and electronic media; 

• To activate all Bangladesh Embassies all over the world to promote tourism in Bangladesh.  

• Allocation for expanding the railway lines from Dhaka-Mymensingh-Moktagacha-Mudhupur-

Dhanbari-Jamalpur (Existing Dhaka-Mymensingh-Jamalpur). 

• Add an Air Conditioned Chair Coach with 35-40 seats in the intercity railway system between 

Dhaka-Mymensingh-Jamalpur-Sharisabari-Tarakanti. This  will attract local and foreign tourists 

both to visit Mudhupur National Park, Rubber Garden, Garo Palli, Panarouma Jamuna and the 

most famous heritage site of Dhanbari Nawab Palace (Royal Resort). 

 

The budget for FY 2020-2021 should give serious emphasis and substantial funds allocated to give a big 

boost to the tourism sector that will provide employment opportunities for the unemployed youth and 

generate revenues for the entrepreneurs and the government. 

 

O. Youth Sector: 

 

The government at the earnest should formulate a National Youth Strategy and empower the 

Department of Youth Development with higher budgetary allocation and separate ministries. One 

in three people is youth as per population census and for ensuring sustainable future generation of 

workforce in this competitive day and age, major refocus and prioritizing this sector is needed. A 

starting point for creating a national strategy for youth could be an overarching plan to establish 

an additional cadre/tier in the existing Bangladesh Civil Service called “Youth Worker” while also 
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identifying existing processes to strengthen and incorporate into the national strategy would be 

important and relevant. 

 

Therefore PRC.bd are of strong opinion that the government should in earnest consider during this fiscal 

year under a National Youth Strategy to establish a multi-sectoral coordinating committee led by the 

Ministry of Youth and Sports for professionalizing youth work sector, establish “Youth Work” as a 

profession along the new paradigm in cooperation with all stakeholders. Establish a youth commission to 

define youth work and potential areas of youth worker engagement in existing public services, establish a 

youth council with representation at union, Upazilas, district, divisional and apex levels. Enact Youth law 

and Volunteerism Policy, increase the outreach of Youth Development Work Diploma, create youth 

knowledge exchange programs, formulate a youth plan of action for 5 years, increase national budgetary 

allocation by at least 2 times the previous allocation for the sector and most importantly draw and initiate 

a roadmap for separating the ministry .      

P. Energy Pricing: 

 

Tariff and Subsidy on prices of electricity, gas and petroleum products have been altered many times 

during the tenure of the government. Setting of tariffs has been undertaken to minimize the pressure of   

huge amount of money given for generating diesel-based power generation that is as high as 51 percent of 

total subsidy. On the other hand, increment of tariffs has had opposite effect and in some cases negative 

impact on businesses and household income. Therefore, increasing supply of electricity at higher 

generation cost has to be offset with higher tariffs resulting in burden on household’s income and 

consumption. Price tagging of energy is also tied with the IMF-ECF conditionality but for boosting the 

economy, the government should provide subsidies to special industries such as tourism as a potential 

sector for large inbound revenue generation. 

 

The government should focus on maintaining implementation of BPDB and IPP projects. With an 

observation to decrease the share of power, supply from QRRs, which is likely to lower, the financial 

burden as well. Timely implementation of non –gas based power plants for example dual-fuel power 

plants and combined cycle power plants have to carry out on a priority basis. 

Q. Small and Medium Enterprises 

 

Substantially increased allocation is needed for the Equity Entrepreneurship Fund (EEF) to cover all 

labor-intensive sectors. Import duty structure on machinery and equipment should be brought down to 

zero for both export oriented and industries targeted for the local market. The government may allocate 

from the budget for SME purposes to be disbursed through nominated commercial banks under the 

supervision of the Bangladesh Bank at an interest rate below 7%. This will adequately boost this sector. 

 

Income Tax proposal for SME: Small and Medium Enterprise should get a tax holiday of 5 years if the 

business is based in the metropolitan areas and 10 years if it is based outside the metropolitan areas. This 

will encourage the investors to set up business enterprises outside the metropolitan areas 
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R. Social Safety Net: 

 

Unification of Social Safety Net Program (SSNPs) is needed for specified purpose and selection of 

aimed regions and groups. There should be interaction between concerned ministries for appropriate 

implementation of the programs. Resources should be allocated for a central web-based database that will 

manage the overall integrity of on-going, continued and new SSNPs. 

 

In the western regions of the country, the geographical dispersion of SSNP is highly concentrated. 

Assistance should be given to affected areas and severely poor, depending on the report of the Household 

Income and Expenditure Survey (HIES) 2010. Special safety net allocation should be also made for the 

poor and marginalized char dwellers. Concerned government authority should consider CSR so that most 

of the commercial entities move on with such issues and contribute in national economy collectively. 

 

S. Crop Production and Food Safety: 

 

Marketing Structure: Modifying marketing structure and practices are needed for fair market prices at 

the consumer level. It will help farmers/growers in receiving a minimum profit to buy their agricultural 

products. An Agriculture Price Commission should be set up, which will monitor prices, and set a floor 

price for agricultural commodities. It should also maintain artificially demand and supply of agro product 

to ensure fair market for both producers and consumers.  

 

Subsidy & Price Support: To maintain good production of agriculture sector, subsidy and price support 

programs should be input. The government should improve the allocation efficiency through close 

monitoring of the dispersion mechanism. 

Crop Insurance: The government has decided to introduce crop insurance for farmers on a pilot basis in 

a certain number of Upazilas to save the farmers from climatic shocks. This plan should be also 

introduced in the other areas e.g., poultry, livestock and fisheries. 

Research: Funds should be allocated to carry out research for improving flood and drought tolerant 

varieties to maximize the agricultural growth. 

Food Safety Authority: Funds should be allocated to establish the Food Safety Authority for improving 

and regulating food safety regulations. 

OTHER LONGTERM SPECIAL FOCUS AREAS  

A. Political Stability 

 

PRC.bd has come out with an effective proposal for the coming 2020-21 national budget. The think-tank 

in a press release has expected to improve the investment situation. The government may consider a 

number of fiscal measures such as expansion of subsidized credit facility for domestic market-oriented 

SMEs to help them recover their losses due to political turmoil. 
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B. Corruption  

The World Bank uses a straightforward definition on corruption as 'the abuse of public office for private 

gain'. Transparency International defines corruption as 'The abuse of entrusted power for private gain.' 

 Danish International Development Agency (DANIDA) defines corruption as the 'misuse of entrusted 

power for private gain'. Danida's definition corresponds with the conception of corruption in the Danish 

Penal Code, and other international conventions. Swedish International Development Cooperation 

Agency (SIDA) defines corruption in development co-operations as 'when institutions, organizations, 

companies or individuals profit inappropriately from their position in the operations and thereby cause 

damage or loss. This includes giving and receiving bribes, extortion, favoritisms and nepotism, fraud, 

conflict of interest and illegal monetary contributions to political parties.' 

In many countries, corruption is everywhere and daily life is riddled with situations in the gray zone 

between legal and illegal. Many people accept petty corruption as an unpleasant fact. However, what 

should we do accept in our own country?  Though it is a shamefully contested fact that Bangladesh is 

seen to be in the top position of countries in the corruption list, PRC.bd believes governments have taken 

steps in the right direction to create more accountability and transparency but commitment and long-term 

strategy should be considered to boost national and foreign investor confidence.  

C. Professional Skill Development 

 

Professional skills are those acquired by an individual and necessary for use in a particular profession or 

assignment. These skills develop over a period and are refined and endlessly enhanced by working in the 

specific professional field. People skills simply mean the ability to deal with and handle all types of 

people. These are skills which every organization small or large, delivering public services or privately 

promoting the economy or the outlook of a country should consider as the foundation for success. 

Government should consider with the support of inter-governmental and/or non-governmental agencies to 

enhance within the governmental civil structure and promote within political parties as a key element 

towards achieving middle-income country status.   

D. Governance 

 

The current fiscal year’s volatile political and pandemic situation in the country has been a cause of 

reduced investments in the country. This includes both FDI and local investments. As the overall 

governance had hit the lowest level, it will be a difficult exercise to reverse the present trend within a 

reasonable timeframe.  For boosting Foreign Direct Investment (FDI), Bangladesh Embassies worldwide 

should be activated and targets set for the said embassy with a process of rewarding the concerned 

individuals. The entire approach has to be professional. This requires special marketing skills and 

organizations equipped with such credentials should be hired for boosting FDI confidence.   

 

E. Initiative and Inspiration 

 

http://en.wikipedia.org/wiki/Danish_Penal_Code
http://en.wikipedia.org/wiki/Danish_Penal_Code
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The government inspired us to think big. Political leaders told us about vision 2041 and improved living 

standard. Therefore, onus lies mostly on the government to do big and enable the private sector to do big 

as well. However, unfortunately, it has been mostly business as usual for the government; this will not 

help to accomplish the raised living standard that we were inspired to dream. With a sustained 8 percent 

growth rate for a decade, it is time that poverty alleviation is further reduced and genuine standard of 

living amongst the poorer sections of the society is taken care of. The population is highly resilient. What 

the political leadership requires now is to give the necessary impetus and boost the morale of such 

individuals and groups to perform better. This policy shift is bound to bear the fruit of higher economic 

activity and support the pledge of vision 2041. 


